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Innovation Policy and Capability of the Nation:
Possibilities and Agenda of Economic Policy for Innovation; a Lesson from
Capability Approach
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This is an essay trying to present basic considerations on the nature and
agenda of the national innovation policy, in referring to the theory of
organizational capability. The author shows an idea to extend the concept of
‘capability’ to a nation’s ability to build her innovation policy, beyond the
dimension of corporate innovation. After giving a review of ‘capability’
approach to corporate innovation in several studies, the paper gives a critical
investigation into the nature of some sorts of innovation policy by the
Japanese government, then to show we need to build national capability of
forming ‘policy space’ to design and accomplish a consistent system of
effective innovation policies.
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